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SUBJECT: PRESS RELEASE ON EXIMBANK CREDITS TO MEXICO 

FOLLOWING IS FINAL TEXT, REPEAT FINAL TEXT OF EXPORT-IMPORT 
BANK RELEASE ON THE TWO DIRECT CREDITS TOTALLING DOLS 
20,098,800 IN FAVOR OF PETROLEOS MEXICANOS. RELEASE IS 
SCHEDULED FOR ANNOUNCEMENT HERE IN WASHINGTON, D.C. FOR A.M. 

PAPERS, FRIDAY, NOVEMBER 8, 1974. 

QUOTE: EXIMBANK CREDITS TOTALLING DOLS. 20,098,800 SUPPORT DOLS 
67 MILLION SALE OF U.S. EQUIPMENT FOR AMMONIA PLANTS IN MEXICO 

TO SUPPORT SALES TOTALLING DOLS 66,996,000 FOR U.S. EQUIPMENT 
REQUIRED FOR DESIGN AND CONSTRUCTION OF ANHYDROUS AMMONIA PLANTS 
IN MEXICO, THE BOARD OF DIRECTORS OF THE EXPORT-IMPORT BANK OF 
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THE UNITED STATES HAS AUTHORIZED TWO DIRECT CREDITS TOTALLING 
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DOLS 20,098,800 IN FAVOR OF PETROLEOS MEXICANOS, ACCORDING TO 
EXIMBANK'S CHAIRMAN WILLIAM J. CASEY. 

ONE EXIMBANK CREDIT OF DOLS 15,714,000 WILL FINANCE 30 PERCENT 
OF THE TOTAL U.S. COSTS OF DOLS 52,380,000 FOR DESIGN AND 
CONSTRUCTION OF TWO 1,500 TONS PER DAY ANHYDROUS AMMONIA PLANTS 
AT COSOLEACAQUE, STATE OF VERACRUZ. A CREDIT OF DOLS 
31,428,000 FROM PRIVATE SOURCES NOT YET DESIGNATED WILL 
FINANCE 60 PERCENT OF THE U.S. COSTS. THE BALANCE OF 10 
PERCENT WILL BE A CASH PAYMENT OF DOLS 5,238,000 BY THE BORROWER. 
PEMEX, THE GOVERNMENT-OWNED AGENCY FOR PRODUCTION REFINING, 
AND DISTRIBUTION OF PETROLEUM PRODUCTS IN MEXICO, WILL BUILD THE 
NEW PLANTS. 

THE TWO IDENTICAL PLANTS WILL BE COMPRISED OF THE FOLLOWING 
MAJOR EQUIPMENT COMPONENTS: DESULFURIZING REACTOR, PRIMARY 
REFORMER FURNACE, SECONDARY REFORMER REACTOR, HIGH AND LOW 
TEMPERATURE SHIFT CONVERTORS, CARBON DIOXIDE ABSORBER AND 
STRIPPER TOWERS; AND AUXILIARY EQUIPMENT CONSISTING OF STORAGE 
TANKS, HEAT EXCHANGERS, WATER DEMINERALIZERS, PUMPS AND 
COMPRESSORS, INSTRUMENTS, ELECTRICAL EQUIPMENT AND PIPING. 

THE M. W. KELLOGG COMPANY OF HOUSTON, TEXAS, WILL CONTRACT 
FOR THE WORK AND SERVICES. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS 
BEGINNING MAY 10, 1978. 

THE SECOND EXIMBANK CREDIT IS FOR DOLS 4,384,800 AND WILL 
FINANCE 30 PERCENT OF THE TOTAL U. S. COSTS OF DOLS 14, 616,000. 

A CREDIT OF DOLS 8,769,600 FROM PRIVATE SOURCES NOT YET 
DESIGNATED WILL COVER 60 PERCENT OF THE U.S. COSTS, AND 
PETROLEOS MEXICANOS WILL MAKE CASH PAYMENT OF THE BALANCE 
OF 10 PERCENT OR DOLS 1,461,600. 

THE PROJECT IS FOR DESIGN AND CONSTRUCTION OF A 1,000 TONS PER 
DAY ANHYDROUS AMMONIA PLANT WHICH PEMEX PLANS TO BUILD AT 
SALAMANCA, STATE OF GUANAJATO. THE M. W. KELLOGG COMPANY OF 
HOUSTON, TEXAS, WILL BE THE PRIME CONTRACTOR WITH RESPONSIBILITY 
FOR PROCESS, ENGINEERING, PROCUREMENT, CONSTRUCTION SUPERVISION 
AND OPERATING ADVISORY SERVICES. 
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U. S. PURCHASES WILL INCLUDE TWO DESULFURIZING REACTORS, PRIMARY 
REFORMER FURNACE, SECONDARY REFORMER REACTOR, SHIFT CONVERTER, 
CARBON DIOXIDE ABSORBER AND STRIPPER TOWERS, METHANATOR, AND 
AUXILIARY EQUIPMENT CONSISTING OF TANKS, HEAT EXCHANGERS, WATER 
DEMINERALIZERS, COMPRESSORS, ELECTRICAL EQUIPMENT AND PIPING. 

THE LOANS ARE TO BE REPAID IN 20 SEMIANNUAL INSTALLMENTS 
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BEGINNING AUGUST 10, 1977. EXIMBANK'S CREDITS IN BOTH TRANSA- 
CTIONS ARE TO BE REPAID OUT OF THE LAST 10 INSTALLMENTS OF EACH 
20 INSTALLMENTS SCHEDULE, WITH INTEREST AT THE RATE OF 8 
PERCENT PER ANNUM, WHICH WHEN BLENDED WITH THE PORTION OF THE 
CREDIT FROM PRIVATE SOURCES RESULTS IN AN INTEREST COST TO THE 
BORROWER, BASED ON CURRENT RATES, OF ABOUT 10.45 PERCENT TO 
10.7 PERCENT PER ANNUM. UNQUOTE INGERSOLL 
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